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RESOLUTION NO. 2021-01 

 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE RIO LINDA/ ELVERTA 

COMMUNITY WATER DISTRICT AUTHORIZING AN INTERNAL LOAN 

EXPRESSLY FOR THE PURPOSE OF REDUCING THE EXISTING CALPERS 

UNFUNDED ACCRUED LIABILITY  
 

 

WHEREAS, the existing California Public Employees Retirement System (CalPERS) pension unfunded 

accrued liability (UAL) for Rio Linda Elverta Community Water District (District) exceeds $1,100,000; 

and 

 

WHEREAS, the District is currently charged seven percent (7%) interest amortized through the year 

2044 on the UAL, which now results in considerable increases in annual UAL payments by the District 

to CalPERS; and 

 

WHEREAS, under the current assumptions, the District will pay in excess of $900,000 in interest over 

the term of the UAL amortization; and 

 

WHEREAS, the District funding for long-term capital improvements includes improvements which are 

scheduled to begin construction in fifteen (15) years; and 

 

WHEREAS, the District currently receives less than one percent (1%) interest on the account used to 

accumulate the long-term funding for capital improvement projects; and 

 

 

WHEREAS, the District wishes to reduce the UAL, lower the annual UAL payments to CalPERS, and 

decrease the amount the District will pay in interest over the amortized period of the UAL.  

 

 

NOW THEREFORE, BE IT RESOLVED AS FOLLOWS: 

1. The Board of Directors hereby authorizes an internal loan from the existing funding accrued in 

the capital improvement projects fund for the express purpose of making a five hundred 

thousand dollar ($500,000) additional discretionary payment to CalPERS. 

2. The funds accrued in the capital improvement projects fund used for the internal loan shall not 

include funds that are collected through the Surcharge 2 Rate. 

3. The terms of the internal loan are detailed in Exhibit A to this Resolution, 2021-01. 

4. The Board of Directors further authorizes the General Manager, in consultation with the 

engaged, Registered Municipal Advisor, to execute and submit all pertinent documents 

associated with the CalPERS additional discretionary payment. Such authorization includes, but 

is not limited to, designation of the amortization basis or bases for which CalPERS is to apply 

the additional discretionary payment. 

  




























